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E.O. 11652: N/A 
TAGS: EGEN 

SUBJECT: EXIMBANK FINANCING OF GE LOCOMOTIVES 
REF: LOU LOURENCO MARQUES 0538 

SUBJECT LOCOMOTIVES WERE SHIPPED BY GE IN APRIL 1974 WITH 
BRIDGE FINANCING PROVIDED BY CHASE MANHATTAN. EXIMBANK CREDIT 
NO. 4343 RELATING TO SUCH PROCUREMENT IS NOT YET OPERATIVE. 

REASON FOR INOPERATIVE STATUS IS THAT EXIMBANK AWAITS NECESSARY 
ASSURANCE OF EXCHANGE AVAILABILITY FROM GOVERNMENT OF PORTUGAL 
AND NOT FROM MOZAMBIQUE AS ORIGINALLY FURNISHED. ALSO 
ORIGINAL EXECUTED COPY OF CREDIT AGREEMENT WAS MISPLACED AND ON 
JUNE 6 EXIMBANK MAILED SUBSTITUTE AGREEMENT TO BORROWER FOR 
SIGNATURES WHICH HAS NOT YET BEEN RETURNED. HOWEVER, THIS LATTER 
PROBLEM WOULD NOT HOLD UP EXIMBANK DISBURSEMENTS. EXIMBANK 
HAS BEEN WORKING WITH MESQUITA DE CUNHA OF BANCO NACIONAL 
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ULTRAMARINO IN LISBON ON ABOVE POINTS. DURING WEEK OF JULY 1. 
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CHASE BANK REPRESENTATIVE MET WITH CUNHA WHO IS WORKING ON 
OBTAINING NECESSARY GOP EXCHANGE ASSURANCE AND SIGNATURES ON 
SUBSTITUTE CREDIT AGREEMENT. KISSINGER 
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